
State of Washington

 Status of Audit Resolution 
 December 2001 

Agency: 670 
Seattle Community Colleges 
  Audit Finding
Number Number

6270 1 Finding: Seattle Community Colleges had inadequate controls over its 
budgeting process leading to an overexpenditure of cash reserves at
North Seattle Community College for the period ending June 30,
2000.

Resolution/Status: Seattle Community Colleges concurs with this finding and has taken
the following corrective action: 

¶ Reviewed and restricted user security access to the budget 
and accounting systems to key personnel,

¶ Developed and implemented written policies and
procedures regarding budget development and maintenance,

¶ Developed additional financial reports.  These reports have 
been presented and distributed to the College’s Board of 
Trustees and various administrative cabinets and councils
throughout the district, and 

¶ Trained managers and key personnel in reading and 
interpreting budget reports.  This training is occurring on a 
continual basis.

Agency Contact: James St. Germain, Vice Chancellor for Business and Finance 
Seattle Community Colleges, District 6
1500 Harvard Avenue 
Seattle, WA 98122-2400 

 (206) 587-4114
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State of Washington

 Status of Audit Resolution 
 December 2001 

Agency: 670 
Seattle Community Colleges 
  Audit Finding
Number Number

6270 2 Finding: The Colleges overdrew its state funding by $1,428,797 and took
eight months to pay it back. 

Resolution/Status: Seattle Community Colleges concur with this finding and have taken
the following corrective action: 

¶ Developed new procedures for processing journal vouchers 
and accounting for Vendor Payment Advance 
reimbursement.  This procedure was implemented by the
District Office during September 2000, and 

¶ Revised the in-process reconciliation and follow-up
procedure for out of balance conditions.  This procedure 
was implemented by the State Board for Community and 
Technical Colleges during June 2001. 

Agency Contact: James St. Germain, Vice Chancellor for Business and Finance 
Seattle Community Colleges, District 6
1500 Harvard Avenue 
Seattle, WA 98122-2400 

 (206) 587-4114

Seattle Community Colleges 

6270 3 Finding: Public funds were misappropriated from South Seattle Community
College and public records were altered and falsified.

Resolution/Status: Finding of fraud.  Refer to page 63. 
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